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TEXMONT MINES LIMITED 


December 10, 1965. 


‘To THE SHAREHOLDERS: 


Submitted herewith is the report on your Company’s activities together with financial statements and 


Auditors’ Report for the year ending June 30, 1965. 


Your Directors are indeed gratified with the developments which have taken place, particularly 
since January 1, 1965 when the decision was made to reopen your Company’s nickel property in the 
Timmins area. Within a brief period of eleven months our field staff, under the direction of Mr. Alex H. 
Pearson, Company geologist, have tripled the tonnage of indicated nickel ore. The most recent official 
estimate, reported to shareholders on October 26, 1965 was 4,770,000 tons containing some 95,400,000 
pounds of nickel and since the orebody is still open to the north and south as well as at depth it is a 
reasonable assumption that tonnage estimates will be increased with more detailed diamond drilling. 


On November 12 an agreement in principle was reached and a letter of intent signed with the 
Canadian Nickel Co. Ltd., a wholly-owned subsidiary of The International Nickel Co. of Canada Ltd. 
Under the terms of this agreement a 60 day period was provided for examination of the property and the 
correlation of engineering data, as well as the furtherance of metallurgical studies. It is anticipated that 
documentation of the formal agreement will be completed within this period. Diamond drilling is continuing 
under the direction of our field staff in consultation with representatives of Canadian Nickel, and Canadian 
Nickel is contributing $60,000 towards the cost of our drilling during this period. 


At the conclusion of the 60 day period, Canadian Nickel may then elect to proceed with an extensive 
programme of underground development and engineering studies. During this period, which may not extend 
for more than 2 years, Canadian Nickel will have exclusive possession of the property and will be committed 
on its own behalf to a minimum expenditure of not less than $400,000. Texmont, of course, will not be 
responsible financially for any of the work undertaken during this period. 


At any time during this 2 year period Canadian Nickel may elect to form a new Company to acquire 
the Texmont property. Equity ownership in the new Company will be shared 65% by Texmont and 35% 
by Canadian Nickel. Canadian Nickel will have full direction and control of the new Company which will 
have a Board of Directors made up of 5 members, two of whom will be appointed by Texmont. Canadian 
Nickel will also be required to advance all funds necessary to bring the property into production at a 
minimum rate of not less than 1,000 tons per day. Canadian Nickel will have the first right of refusal to 
purchase all of the new Company’s output of nickel concentrates at prices to be mutually agreed upon. 


Funds advanced by Canadian Nickel and the expenditures made by Texmont, which approximate 
$1,500,000, will be secured by income debentures which will be repaid out of first profits. When both 
Canadian Nickel and Texmont have been repaid, Texmont will then receive 65% and Canadian Nickel 
35% of future profits. 


The formal agreement between the parties is presently being prepared and will, of course, be 
submitted for approval of the shareholders of Texmont at a Special General Meeting to be called for that 
purpose early in 1966. 


A major contribution was made during 1965 by those responsible for providing your Company with 
ample working capital thus permitting management to undertake the development of the nickel property. 
At the present time your Company’s cash position slightly exceeds $1,100,000. 


The major base metal discoveries in recent months at Pine Point in the North West Territories have 
attracted the attention of most of the large mining and exploration companies in Canada. The favourable 
geological structure along which the discoveries have been made is known to extend for several hundred 
miles in length. Your Company has acquired a working option on two contiguous groups of 39 claims. 
Geophysical surveys will commence as soon as weather conditions permit. 


You will find enclosed a notice calling our forthcoming Annual General Meeting of Shareholders 
and it is hoped that as many Stockholders as possible will plan to attend. If you are unable to be present, 
you are requested to sign and return the instrument of proxy in the envelope enclosed for that purpose. 

Respectfully submitted, 
On behalf of the Board, 
E. F. CARR, President. 


ASSETS 
CurRRENT ASSETS: 
Gash speateserasesinn, «izes isp ate eaten gavin tee aishieaast nape ohare ke sesame eg tart eae seep ea cree ees 
Ghartered bank deposit receipts and ‘accrued interest) ...022sc...scisneaesseeneseeraet oer 


Accountsdireceivable: Ae5 eae ae ree ere eae ee i ee es 


INVESTMENT IN WHOLLY-OWNED SusBsipiary — AmITAF Houpincs Limirep — 
Arty NOMINAL sealed ee sceco ss See EN es See eee ee cee ST Senet tee eee 


MINING CLAIMS: 


26 lease-patented mining claims in the Porcupine Division, Ontario, acquired 
for a cash consideration of $75,000 and a royalty agreement whereby the 
company is to pay 10% of the net proceeds from the operation of these 
ENON ae tier Me Me hte ton ORE ENR eee ery Pee Sr en ee ee ane meee tea $ 


4 unpatented mining claims in Jessop Township, Ontario, acquired for a 
consideration of $8,000 cash and 50,000 shares of capital stock .............4. 


20 unpatented mining claims in the Province of Nova Scotia in which the 
company, holds ai 207. interest, At COSt.<iicenceectcce- eee ecm aes 


207 unpatented mining claims in the Porcupine and Montreal River Divisions 
ot Ontario; acquired ‘by staking, at -COSt Gili. c-7 cen sce-evserie Sette eree eee 
Option on 52 claims in the Porcupine Division of Ontario, at cost to date ...... 
Option on 50% of the mineral rights in Coppell Township in Ontario, at cost 


DEFERRED EXPLORATION AND DEVELOPMENT EXPENSES .....-.:sssccccccssssececceccesencceceeenees 


Approved on behalf of the Board: 
E. F. CARR, Director. 
M. OSBORNE. Director. 


To the Shareholders 
TexMont Mines LimITED: 


We have examined the balance sheet of Texmont Mines Limited as at June 30, 1965 and 
ended. Our examination included a general review of the accounting procedures and such tests ¢ 


In our opinion the above balance sheet and statements of contributed surplus and explor; 
1965 and the results of its operations for the year then ended, in accordance with generally accep) 


August 3, 1965. 
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$ 1,869 


1,113,955 
9,313 


$1,125,137 


120,510 


1,181,997 


$2,427,645 
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orations Act of Ontario) 


| June 30, 1965 


LIABILITIES 
CurRENT LIABILITIES: 


Accounts: payable sand «accrued expenses wee. syria: catennted-omcseiieecteieeteMintencncdonses $ 31,720 


SHAREHOLDERS’ Equity: 
Capital stock — See notes 


Authorized — 
5,000,000 shares, par value $1.00 per share 


Issued and fully paid — 


Par Value Discount Net 
510,000 shares) for property «ss. $ 510,000 $ 456,750 $ 53,250 
B,9D0003, Shales OL Casit tase cts. cas: 3,935,003 1,887,000 2,048,003 
4,445,003 $4,445,003 $2,343,750 $2,101,253 
Contributed surplus — resulting from a prior reorganization — see statement ZR. 0 122.90 9,920 


Note 1. During the year 2,035,000 shares of capital stock of the company were issued for 
cash consideration of $1,280,500. 


Note 2. Options are outstanding on 315,000 shares of capital stock of the company as 
follows: 


An incentive option to an employee for 15,000 shares exercisable at 30¢ on or before 
September 1, 1967. 


Option on 200,000 shares exercisable at $1.35 on or before November 11, 1965. 
Option on 100,000 shares exercisable at $1.60 on or before February 11, 1966. 


$2,427,645 


EPORT 


tatements of contributed surplus and exploration and development expenses for the year then 
ounting records and other supporting evidence as we considered necessary in the circumstances. 


and development expenses present fairly the financial position of the company as at June 30, 
counting principles applied on a basis consistent with that of the preceding year. 


RIDDELL, STEAD, GRAHAM & HUTCHISON, 
Chartered Accountants. 
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FOR THE YEAR ENDED JUNE 30, 1965 


EXPENDED DuRING YEAR: 


Bartlett and Geikie Townships 


Diasnond drilling 26 os iocnc cu detente ceceteee as cates teem aee ener see a aE $ 139,818 
Salaries arid Wages -y.c6occscca: euch seeegss sun votes totes seco tense tees etree ee ee 13,065 
Geophysical “surveys: ibe. ieceolss spect teats on tates se eee ence ee eee ee 9,310 
Bi <) er ier rae RUM en rats eine ston oe NIE es 6 BBE Nl ces ks 3,829 
Rad \COStS <soezeec Sele ec eamcacsee rac ctote ce ae te onan reek a eee nee ee en nee ee 3,055 
ASSAYS cssscsvesssiesipde secebcsssone dienobw en dtercohepetts og lcnauedtes: ahs eaunaa mate wee Rene et scamee arena 6,963 
Engineerig, camp supplies and expensed: sccsccrsaneseesescsvonrace eanssseeaeversasime aoe 2,681 
Mining: licences and siaxes; Avie eee ne ee py 747 §$ 179,468 
Jessop Township 
Dsamonedl” chrallig er 2525s cee sace oeecee so tect cath ntac cone nce ae eeenere ne eaeeet ee ac eee $ =. 8,541 
Geophysical sarweyou Fong oe tes a ot wemaie peed, ceeav noe aera 3,120 
Salaries arid Wages decausssctencaese eae aca ees ie eee ee ee eee 2,700 
Engineering, camp supplies and €xpemses) 50. ssres-csessncssesteereseeneanseerteoseacesnne 2,696 17,665 
Porcupine and Coppell “Townships: scccscscocesssserssesencuast macearcioaenmansanranyetararinte sats 1.034 
Expended ‘during year -jv.sescccs ccctinaermeau yaccvses ar necuanauncarcontentarar eters $ 198,667 
ADD: 
Exploration and development expenses to June 30, 1964 ........ccescseeeeeeeseeseens 983,330 


EXPLORATION AND DEVELOPMENT EXPENSES TO JUNE 30, 1965 ...... $1,181,997 


TEXMONT MINES LIMITED 


Sin ignerT of (ele ra Surplus 


FOR THE YEAR ENDED JUNE 30, 1965 


BAP ANC Hy AS eAI | UNE. Osa OO me. snca ce mteeetei sie amc cesynes Coane cate eat ances etre een ener ert anes $ 321,244 
Deduct — 
PNCVATICe CO ciDsICIAly WEILlent Ol poner temas reteiat etek eee ateareer ye $ 500 
Minine claimssand optionsvabandG ied: areca cypress seees eee eee rae eee B20 
Explorafion expenses On property Mot acquired | ..rcstas-yre-trcsecece tees .s- es 1,819 


General and administrative expenses for the year — 


Management and otice salaries eran. e eres $ 12,470 
Levaltand audit fees. ce etcetera 9,330 
Pranisher. fees torastemctsecctonc. came een ner eentcaih needa 25120 
Shareholdets7. mlormatiomes..c cree eae eee ee 5,097 
Lasting? Tees Arid expenses... sctays sous cons cecuansse mentee eee ond 25999) 
General sand “Olicem cc ee tee Serer ne henner 1,395 
|e a PRR rer one Sa See Seen ry ry anne eee eae eS 1,890 
Lelephoue! 2.i:i0.grs terete ae cetetay Nita eae ake 1,843 
DeCtOrs LEER srve..tt ce hoster eae ce eee nee o20 
SHAre. CEreicate eects pecan eenrsanen tt een ua eee eee 952 

$ 640,781 

Deduct — 
dnterest Carned fav. tacesee ee rope a eon ates 21,048 DO Oo 26,572 


BATANGH AS AT [UNE !S0,) 1960 caspranresgescrees sececeertnracstematee sc eceereeesitersdgeneageeysibonyaaaesvh te $ 294,672 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Texm1258 1965 
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August, 1966 


as compiled by the company 


Texmont Mines Limited 


summary & conclusion 


The resurgence of exploration activity in Ontario 
since the discovery of the huge Texas Gulf Sulphur 
orebody near Timmns in 1964 has brought about a 
complete reversal in the fortunes of Texmont Mines 
Ltd. Early in 1965 this exploration company resumed 
diamond drilling on the former Fatima Mining 
Company’s nickel deposit twenty miles south of 
Timmins, idle since 1960. During its lifetime, Fatima 
had proved out reserves of 1.5 million tons of 1.04% 
nickel. Under Texmont, these reserves have now been 
expanded to an indicated and potential 5.3 million 
tons of ore to the 2000’ level containing 100,000,000 
pounds of nickel—more than triple in size and large 
enough to make a mine. 


Texmont’s nickel deposit is strategically located 
from a production standpoint. Its proximity to the 
nickel smelters in Sudbury indicates the cost of 
shipping concentrates will be low. Adequate power 
and water are readily available. The terrain is 
workable year round, and qualified labor will be 
much easier to hire than it is in remote mining areas 
of Canada. 


Interest in the townships surrounding Texmont’s 
deposit was revived after the news of its drilling 
program became public, and as a result nickel has 
recently been located in McArthur Township adjacent 
to the north and in Langmuir Township a few miles to 
the northeast of Texmont’s orebody. If further 
exploration of these occurrences develops commercial 
grade ore of any tonnage it would present the 
opportunity of constructing a single mill of substantial 
size to treat the ore from the Texmont mine as well 
as other orebodies in the vicinity. 


Participation in a common concentrator would 
reduce unit operating costs of the Texmont mine 
as well as lower the original capital requirements to 
bring the mine into production. 


A unique agreement has been entered into between 
Texmont and Canadian Nickel Company Ltd., the 
exploration subsidiary of International Nickel. 

Under its terms, Canadian Nickel (Canico), has the 
exclusive possession and management of the Texmont 
property to continue exploration and development 
work as it sees fit, at its own expense, for the period 
of one year. On or before June 30, 1967, Canico 

will decide whether to bring the property into 
production. If affirmative, a new private company will 
be formed in which ownership is equally divided 
between Canico and Texmont. If negative, Texmont 
regains the property and is free to execute its own 
production plans. In this case, Canico retains 15% of 
the ownership, and is given first refusal rights on 
nickel concentrates. 


In return for 15% interest and one year option of 
the nickel orebody, Texmont will receive from 
Canico the sum of $450,000 in 3 annual installments 
of $150,000 each, to be employed by Texmont at its 
sole discretion in mineral exploration outside the 
nickel property. Any orebodies developed by 
Texmont during this three year period will be owned 
90% by Texmont and 10% by Canico. 


There are decided advantages to both parties in 
this agreement. Canico obtains a potential new source 
of nickel and a 10% interest plus first refusal rights 
on the production from or ownership of any presently 
existing or future properties belonging to Texmont 


outside the nickel property. Texmont obtains 
substantial and wholly adequate exploration capital, 


unencumbered, which will permit the company to: 


(a) Enter into a broader and sounder exploration 


program both in Canada and elsewhere. 
(b) Expand its field staffs. 


(c) Utilize specific geological data already 
accumulated by Canico in its pursuit of new 


properties. 


(d) Preserve its current cash position of $1,000,000 
as against the day when capital investment may 
be required to bring a property into production, 
either the current nickel deposit or some other 


eventual property. 


(e) Provide prospectors with an unusual “direct 
channel” route straight through from the 


original claim to the refiner’s end product. 


Texmont has already acquired a number of 
promising properties upon which exploration already 
under way will be expanded under this agreement. 

In addition, the company is investigating several 
new discoveries with a view toward undertaking 
working options, both in and outside of Canada. 


We estimate the nickel property itself, when 
brought into full production, would yield net income 
(pre-tax) in the neighbourhood of $3,300,000 a year, 
based on a mill capacity of 2,000 tons of ore per day. 


If Canico elects to undertake the project, Texmont 
would receive approximately $1,750,000. This figure 
representing the amount expended by the Company 
prior to the Canico agreement. These funds would be 
provided out of first profits pro rata with the repay- 
ment of advances by Canico. After Texmont and 
Canico have been repaid preproduction expenditures 
and advances, Texmont should earn approximately 
$1,650,000 per annum. If Texmont proceeds on its 
own, the company would retain 85% ownership, 
representing $2,800,000 annually of the net income 
estimate after return of capital. 


property & history 


Texmont’s nickel orebody is located in a group of 

26 lease-patented claims straddling Bartlett and Geikie 
Townships in the Porcupine Division of Ontario. The 
mineral deposit was originally explored and partially 
developed by Fatima Mining Company between 1956 
and 1960. Under Fatima, a 3-compartment shaft was 
sunk to 790 feet with two levels developed at 450 and 
740 feet. At the 450 foot level 1550 feet of cross- 
cutting was completed and on the 740 foot level, 
1450 feet was completed. Reserves reached 1.5 
million tons of 1.04% nickel after dilution. Since it 
was then generally believed that the nickel deposit 
bottomed out at the 800-900 foot level, and since 

1.5 million tons of reserves were inadequate to mine, 
exploration was terminated in 1960 and the operation 
shut down. At the time, $1,100,000 had been spent 


on mine exploration and development. 


Texmont assumed control in April 1964 under a 
reorganization of Fatima which included a one for 
two reverse split of the capital stock. The company 
obtained the full time services of a top flight geologist 
with years of experience in the area of Eastern 
Canada. Under his direction an additional 207 claims 
were staked by the Company and an option negotiated 
on a group of 52 adjoining claims. Drilling was 
resumed in January, 1965. Vertical extension into the 
1000 and 1500 foot elevations revealed the orebody 


as predicted continued and increased with depth. 


Company engineers have calculated indicated reserves 
at 2200 tons per vertical foot from the surface to the 
1000 foot level. This increases substantially to 5100 
tons per vertical foot between the 1000 and 1500 foot 
levels. Drilling to the 2000 foot horizon has revealed 
the ore in equivalent grade continues downward, but 
insufficient drillholes have been completed to estab- 
lish an indicated reserve figure. The ore zone remains 


open in depth, as well as to the north and south. 


During the spring, Canico spent $60,000 ona 
fill-in drilling program on the property. At the time 
Texmont turned over its property to Canico in June 
of 1966, the ore reserves were outlined to contain 
5,300,000 tons of 1% nickel which add up to about 
100,000,000 pounds of nickel after dilution. At 
current prices, the value of nickel per ton of ore is 


$16.80 (84¢ per lb. Canadian). 


texmont-canico agreement 


The first program to be undertaken via this 

agreement will be on the part of Canico, in carrying 
out such preproduction, development and exploration 
work, plus assaying and metallurgical tests, as it 
deems necessary to reach its decision by June 30, 1967. 


Texmont is granted the right to inspect the 
property during this period, and to receive periodic 
reports on Canico’s work. Canico agrees to forward 
Texmont two reports of a general nature, on 
November 30, 1966 and June 30, 1967 which may 
be communicated to Texmont stockholders. 


If Canico decides to bring the property into 
production, a new company will be incorporated. 
Working capital and construction funds will be 
advanced by Canico to the new company, and both 
Canico and Texmont will be repaid pro rata for their 
respective capital investments via redemption of 6% 
cumulative second preference shares issued against 
this investment. 


Equity in the new corporation will be divided 
equally between Canico and Texmont, but Canico 
will be issued the voting common shares and Texmont 
will receive non-voting second preferred shares. 

Each issue will participate equally and fully in 
dividends and return of capital. The Board of 
Directors will consist of 5 members, 3 from Canico 
and 2 from Texmont, contiguous mining claims 
staked or acquired by Canico, if any, shall become 
part of the agreement. 


If Canico decides against bringing the property 
into production, Texmont regains the right to do so, 
and Canico’s equity interest drops to 15%. All 
Canico expenditures on the property thereupon belong 
to Texmont. If Texmont goes ahead with the mine, 
Canico has the first refusal right on concentrates. 


Before June 30, 1967, four developments could 
occur, any or all of which will affect Canico’s 
decision. 


1. Additional reserves may be developed by Canico 
in or adjacent to the current orebody. 


NM 


New nickel ore discoveries may be made in the 
vicinity of the property by other exploration 
groups. 


3. Possibility of higher grade ores than indicated 
by the drill holes — as much as 20% higher 
values have been uncovered via channel samples 
as opposed to drill core samples. 


4. The price of nickel may go up. 


One way or another, it is entirely within reason to 
expect that 100,000,000 pounds of nickel worth 
$80,000,000 at current prices will not be allowed to 
lie fallow for very long. 


The second program to be undertaken via this 
agreement will be on the part of Texmont, in 
utilizing the $450,000 exploration allowance 
provided by Canico over the next three years. These 
funds will provide for expanded field staffs and a 
stepped-up exploration program by Texmont. 

The company currently owns or has working options 
on 9 claims in Jessop Township abutting Kidd on the 
south; 8 claims in Tulley Township northeast of 
Kidd, 52 claims in Van Hise Township, 75 miles 
north of Sudbury, and 39 claims in the Pine Point 
area of Great Slave Lake in the Northwest 
Territories. 


When the Texas Gulf discovery was announced in 
1964, miles of ground were staked in surrounding 
townships on the speculation they could be turned 
over at a profit. During the ensuing two years, little 
or no work was done on most of them, and the 
properties are commencing to revert to the Crown. 
Texmont is keeping alert to these relinquished 
claims and has been picking up the most promising 
as they become available. 


Texmont’s expert geological staff can claim all the 
credit for reopening the Fatima property and tripling 
tonnage in contradiction to the general conviction 
among geologists that there was simply no more 
commercial ore on the property. This staff acting 
as a nucleus will be expanded by careful selection of 
personnel. In addition it is obviously in the interest 
of Canico and Texmont to exchange geological and 
technical data on Texmont’s specific exploration 
projects. Even more promising, we feel, is that 
Texmont as a mineral exploration company, is now 
able to offer individual or group prospectors and 
claim stakers a direct route to final fruition as a 
producing mine via its alignment thru Canico to the 
parent International Nickel. This arrangement 
should bring to Texmont an increasing number of 
prospective properties for investigation and 
exploration not only throughout Canada but in 
virtually any promising mineral area in the free world. 


executive management 


Texmont Mines is one of four Canadian 
Exploration Companies operated under the same 
management team. The other three, each of which 
is financially sound and exhibits aggressive direction 
and momentum, are: Multi-Minerals Ltd., (TSE), 
Midrim Mining Co., (TSE), and Talisman Mines 
(CSE). 


Executive management of these corporations is 
spearheaded by E. F. “Ted” Carr, who functions as 
president of each. Mr. Carr, a native of Ontario, 
entered the mineral exploration and underwriting 
field fifteen years ago and during the intervening 
years, has gathered key executive talent covering the 
field of finance, law, chemistry, mineralogy and 
geology. 


technical management 


A key role in the development of this nickel deposit 
has been played by Mr. H. A. Pearson, Chief 
Geologist for Texmont. It was Mr. Pearson’s 
conviction that commercial grade nickel ore continued 
and expanded in depth beyond the 800-900 foot level. 
E. F. Carr, Texmont’s President, hired Mr. Pearson 

in September, 1964, and arranged the financing 
necessary to put his drilling proposal into effect. The 
results have been even better than those forecast by 
Mr. Pearson. 


H. A. “Alex” Pearson, an honour graduate in 
geology and mineralogy at the University of Toronto, 
acted as Chief Mine Geologist for McIntyre 
Porcupine Mines Ltd. after World War II. For the 
past seven years before joining Texmont, he was 
Senior Exploration Geologist for Prospector Airways 
and Kerr Addison. In this capacity Mr. Pearson 
gained extensive experience in Canadian Mineral 
Explorations and particularly on the Pre-Cambrian 
Shield. 


nicke!l—its uses, supply, 
demand and price 


Nickel despite increased production plus 
distributions from the United States Government 
stockpile, appears to be heading into short supply, 
with indications of hedge buying and inventory 
building becoming more prevalent. Consumption is 
estimated to be about 780,000,000 Ibs. in 1966, up 
7% from 1965. The growth in consumption of nickel 
during recent years has been dramatic: 


Free World Consumption 
1966 (est) 780,000,000 Ibs. 
1965 730,000,000 Ibs. 
1964 670,000,000 Ibs. 
1963 533,000,000 Ibs. 
1959-63 average year 233,000,000 Ibs. 
1954-58 average year 214,000,000 Ibs. 


Nickel is commonly used as an alloy wherein it 
contributes strength, toughness, ductility, resistance 
to heat and corrosion, low thermal expansion and 
low magnetism. The principle standard uses for 
nickel are first and foremost in the alloy of stainless 
steel (which consumes one-third of the output), and 
in construction alloy steels. Maraging steel, 
containing 18% nickel together with cobalt and 
molybdenum, is a recent development of major 
importance in nickel consumption. Cryogenic steel 
vessels and desalinization tubing also loom large in 
the future demand picture for nickel. 


In the pure state, the metal is employed in 
electroplating, as a gasoline additive, fungicide, in 
the nickel-cadmium battery, and in the manufacture 
of coins, the last a highly expanding use over the 
recent past and present, and well into the future on 
a worldwide basis. These new uses for the metal plus 
expansion in demand for standard applications 
are therefore creating shortages, and the pressure on 
the current price level is decidedly upward. 


The cost of nickel has been remarkably stable over 


the past decade, in striking contrast to the price 
movements of other base metals — copper, lead, 
zinc and tin. The last change in the price of nickel 
occured in 1962, when the price fell 244 cents to 
77% cents on world markets. The Industry has 
indicated a possible increase in the price of nickel 
this year. The current price may well be 10% 
higher a year from now. 


Without question, there is every assurance of a 
continuing increase in demand for this metal for 
many years to come. 


profit estimate of operation 
of nickel mine 


On the assumption that a concentrator will be 
constructed capable of handling 2000 tons of ore 
from Texmont’s property daily, we estimate an 
annual net income before taxes of approximately 
$3,300,000. Based on reserves of 5,300,000 tons, 
and without consideration for additions to reserves, 
the mine life would be approximately 9 years. 


Pro Forma Statement of Income 


Based on Treatment of 2000 Tons of Ore per Day 


Daily rate of production 


2000 tons at 20 Ibs per ton 40,000 Ibs. 
Less 5% milling loss 2,000 Ibs. 
38,000 Ibs. 


Gross Revenues per Day 

at 60¢ per Ib. $ 22,800 
Less Operating Costs and 

Amortization of Capital Investment 


—$6 per ton 12,000 
Net Income per Day $ 10,800 
Net Income per 310-day year $3,300,000 


Texmont Share (with Canico) 50% $1,650,000 
Texmont Share (ex Canico) 85% $2,805,000 


It must be pointed out that 10% of net proceeds, 
after return of preproduction and capital expenditures, 
from this property accrue to the original patent 
holder, which would be subtracted from the above 
totals to arrive at Texmont’s net earnings. 


capitalization 


Texmont’s balance sheet as of the latest fiscal 

year end, June 30, 1965, reveals a good financial 
condition. Current assets were $1,125,900 as against 
current liabilities of $31,000. Total net worth of 
the company was $2,454,000. Of the 5,000,000 
shares of $1 par value authorized, 4,450,000 were 
issued and outstanding. Since June 30, 1965, 
underwriting options have been exercised for an 
additional 200,000 shares. This brought the total 
currently outstanding stock to 4,650,000 shares, 
and increased corporate cash by $270,000. No 
options are outstanding with the exception of 
incentive options to a key employee amounting to 
15,000 shares. No further capital financing will be 
required from Texmont in the development and 
production of its nickel deposit under the terms of 
the agreement with Canadian Nickel Company. 


In addition to the exploration financing of $150,000 
per year for 3 years received from Canico, Texmont’s 
income from investments provides another $50,000 
per annum of working capital. 
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5.GEIKIE-CLEAVER-HINCKS TWPS. 


6.VAN HISE TWP. 


Oo 
SUDBURY 


NORTH BAY 


TEXMONT MINES LTD. 


PROPERTY LOCATION MAP 


ie) 25 50 75 100 Miles 


